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Message Text 

UNCLASSIFIED 

PAGE 01 NEW DE 09666 08II28Z 
ACTION EB-07 

INFO OCT-OI NEA-IO ISO-00 COME-00 OMB-01 TRSE-00 
STRE-00 /019 W 

101729 081906Z/44 

R081047Z JUL 77 
FM AMEMBASSY NEW DELHI 
TO SECSTATE WASHDC 4571 
USDA WASHDC 
INFO AMCONSUL MADRAS 
AMCONSUL BOMBAY 
AMCONSUL CALCUTTA 
AMEMBASSY DACCA 

UNCLAS NEW DELHI 9666 

FROM ACTING AGATTACHE 

USDA PASS FAS FOR STEVENSON, FCA/FAS 
BOMBAY PASS AGOFFICER 
DACCA FOR AGATTACHE 

E.O. 11652: N/A 
TAGS: EAGR, IN 

SUBJECT: JUTE/COTTON BAGGING 

REF: A. FASTO 93 B.TOFAS 82 

1. PRESS REPORTS DATED JULY 6 ANNOUNCED UNION GOVERNMENT'S 
DECISION TO ALLOW CASH COMPENSATORY SUPPORT FOR THREE VARIETIES 
OF JUTE-COTTON BAGGING AT A UNIFORM RATE OF 17.5 PERCENT OF 
THEIR F.O.B. VALUES. THIS COMPENSATION WILL APPLY ONLY 

TO MANUFACTURRR-EXPORTERS REGISTERED WITH THE JUTE COMMISSIONER'S 
OFFICE. 

2. THE CASH ASSISTANCE FOR THE CONVENTIONAL 12 POUND COTTON 
BAGGING, WHICH RECEIVED 25 PERCENT COMPENSATION DURING THE 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 NEW DE 09666 081128Z 

PERIOD APRIL 1 1-JUNE 30,1977, WILL HENCEFORTH RECEIVE 17.5 
PERCENT. RATES ON THE LIGHT WIEGHT 7 POUND BAGGING, FORMERLY 
AT 20 PERCENT, HAE BEEN GRANTED AT THE SAME 17.5 PERCENT 
LEVEL. THE LATTER COMES INTO EFFECT ONLY AFTER AUGUST 31, 1977. 

THESE REVISED RATES WILL BE IN EFFECT UNTIL THE END OF THE CURRENT 
IFY 1977-78 (APRIL-MARCH). 
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3. A SIMULTANEOUS DECISION WAS MADE TO EXTEND THE SAME BENEFITS 
OE CASH COMPENSATION TO 9 POUND COTTON BAGGING WITH A RETRO- 
ACTIVE EEFECT FROM JUNE I, 1977. THIS TOO WILL CONTINUE UNTIL 
MARCH 31, 1978.GOHEEN 
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NNN 
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